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1. INTRODUCTION 

Financial awareness refers to the understanding and knowledge of various 

aspects of personal finance, including budgeting, saving, investing, debt 

management, and more. These skills include the ability to effectively locate, 

evaluate, and use information, resources, and services and to make informed 

decisions about financial obligations, budgeting, credit, debt, and planning for 

the future. 

This knowledge is becoming more important nowadays as we know that 

financial stability is increasingly important. By making better financial 

decisions, one can improve overall quality of life. 

Financial inclusion is a method of offering banking and financial services 

to individuals. It aims to include everybody in society by giving them basic 

financial services regardless of their income or savings. It aims to ensure that the 

poor and marginalized make the best use of their money and attain financial 

stability. 

Financial literacy assumes much significance in today's world. Financial 

literacy, as a life skill, is to be imparted to every individual for management of 

their personal finances. People face various issues like complexity of financial 

products, prevalence of fraudulent and Ponzi schemes, need for funds to get a 

better quality of life after retirement, etc. These issues have generated need for a 

better management of personal finances under various small saving schemes of 

the Government. 

Financial Literacy also provides a fair understanding of various 

investment options, savings and investment products, insurance and pension 

products, retirement planning, caution against Ponzi schemes, tax saving 

options, investor protection measures, do’s and don’ts of investing, etc.  
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While investing the fund to get better income some times investors fall 

pray in the hand of fraudsters/ unsocial animals and loss their entire life long 

hard earn money. Hence, a basic knowledge on various types of frauds, 

investment under various ponzi schemes and with unregistered advisors is 

required with all investors. 

This booklet is meant for a consolidated training module on financial 

awareness in various training institutes of different Departments for inclusion in 

their training curriculum for imparting training to their field Officials. 
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2. FINANCIAL INCLUSION 

Financial inclusion refers to timely availability and access to a wide range 

of financial products & services, such as banking, credit, insurance, and 

investments, to all segments of society, including weaker sections and low-

income groups at an affordable cost in a fair and transparent manner by 

mainstream institutional players. The goal of financial inclusion is to promote 

economic development and to reduce poverty. 

 The concept of financial inclusion was first introduced in India in 2005 

by the Reserve Bank of India. 

Objectives of financial inclusion:  

The objectives of financial inclusion are to provide the following: 

• A basic no-frills banking account for making and receiving payments. 

• Saving products (including investment and pension) 

• Simple credit products and easy credit linkage. 

• Remittance, or money transfer facilities 

• Micro insurance (life) and non-micro insurance (life and non-life) 

• Micro pension 

Financial inclusion in India: 

PMJDY: Around 51.99 Crs accounts have been opened under the 

Pradhan Mantri Jan Dhan Yojana (PMJDY) as on 20.3.2024. These zero-

balance bank accounts have been accompanied by debit cards, a life insurance 

cover of Rs. 30,000 and an accidental insurance cover of Rs. 1 lakh. But though 

as a principle it can be zero balance account but the deposit in these accounts 

amounts to Rupees 234996.52 Crore as on March 2024. 

Other than PMJDY, there are several other financial inclusion schemes in 

India — Jeevan Suraksha Bandhan Yojana, Pradhan Mantri Vaya Vandana 

Yojana,  Pradhan  Mantri  Mudra  Yojana,  Stand  Up India scheme,  Venture  
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Capital Fund for Scheduled Castes under the social-sector initiatives, Pradhan 

Mantri Suraksha Bima Yojana (PMSBY),Pradhan Mantri Jeevan Jyoti Bima 

Yojana (PMJJBY), Atal Pension Yojana (APY), Varishtha Pension Bima 

Yojana (VPBY), Credit Enhancement Guarantee Scheme (CEGS) for scheduled 

castes, and Sukanya Samriddhi Yojana. 

Achievements at the National Level 

Sl. 

No. 
Scheme 

No. of 

Enrolments 

 (in Crs.) 

As on 

1 PMSBY 43.69 23.3.2024 

2 PMJJBY 19.85 20.3.2024 

3 APY 6.44 31.3.2024 

4 Mudra 43.65 22.3.2024 

5 Stand up India 0.02 26.3.2024 

 

Achievements at the State Level 

 

Sl. 

No. 
Scheme 

No. of 

Enrolments 

 (in Crs.) 

As on 

1 PMSBY 1.73 31.12.2023 

2 PMJJBY 0.67 31.12.2023 

3 APY 0.22 31.12.2023 

4 Mudra 0.26 31.12.2023 

 

As on 31.12.2023 there are 2,10,32,802 PMJDY accounts with a balance of 

Rs.93,62,21,39,070 in Odisha. 
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Banking Network in Odisha: 

To achieve financial inclusion, presence of banking outlets throughout the 

state is a must. As on 31.12.2023 following is the position of banking outlets in 

the State. 

Parameter 

Presence 

in Rural 

Area 

Presence in Semi 

Urban Area 

Presence in 

Urban  Area 
Total 

No. of Brick & 

Mortar Branch 
3062 1525 1258 5845 

No. of ATM 1850 3131 2704 41698 

No. of BC 29683 6102 5913 7685 

Total Banking 

Network 
34595 10758 9875 55228 

 

Recent initiative by Govt. of Odisha for Financial Inclusion in the 

state: 

Financial Inclusion is imperative for inclusive growth and hence assumes 

a top priority for the Government. It is still a critical challenge since banking 

penetration in the state is quite low. People in the remotest part of state are still 

struggling for availing basic banking services including direct benefit transfer. 

Odisha has 6798 GPs, out of which 4373 GPs are unbanked. Since 

banking is an essential service, every GP of the state should be provided with a 

brick and mortar branch for uninterrupted banking services.  

Government of Odisha in collaboration with 6(Six) Public Sector Banks 

namely State Bank of India, Punjab National Bank, Bank of India, Bank of 

Baroda, UCO Bank and Union Bank of India has come forward with an 

ambitious target of providing banking services to all unbanked GPs of the State 

through “CSP Plus banking outlets”. This will serve a big step towards 

achieving the goal of financial inclusion. The CSP plus Banking Outlets are   
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Advisory to people:-  

• Please don’t use these illegal earning Apps/ scheme. These Apps are 

created and operated by Cyber-Financial scammers. Even if you initially 

get some money back ultimately you will lose huge money. 

• Please do not refer/ forward the links to your friend/ relatives. You might 

get some referral bonus but in the end, both you and your friends will lose 

huge amount of money. 

• It is quite possible that this money is being used in other cyber-crime and 

anti-national activities. Please stay away from such Apps/ schemes. 

• Never ever allow your bank accounts to be used/ controlled by others. 

Advisory to Social media influencers:- 

• Don’t promote such illegal earning Apps/ schemes directly or indirectly. 

Advisory to Celebrities:- 

• Don’t use your influence to promote such Apps/ schemes by 

recommending people to such social media influencers who promotes 

these illegal Apps/ schemes. 

Advisory relating to Fraud through Crypto Ponzi Scam (STA) 

Advisory to people:- 

• All are advised to not to invest their hard earned money in such 

MLM/Ponzi scheme which shows you the dream of becoming millionaire 

in unrealistically short time. You may get some initial benefits but 

ultimately you will use a huge amount. 

• There is plethora of good and legal investment options, people should try 

them. 

• In such scheme, not only you suffer but you make many others suffer by 

adding them as your down-line members. 

Advisory to Film stars/ celebrities:- 

• They are advised to check the credentials of the 

party/company/organization before endorsing/ promoting such scheme/ 

program. 
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6. Ponzi Schemes and Unregistered Investment-

Caution 

Ponzi Schemes: 

Ponzi Schemes are named after Charles Ponzi, who constructed one 

such scheme at the beginning of the 20th century. Of course the concept was 

well known prior to Ponzi’s rise to infamy. A Ponzi scheme is a fraudulent 

investment scheme promising high rates of return to investors. The scheme 

generates returns for earlier investors from their own money or money paid by 

subsequent investors, rather than any actual profit earned. The perpetuation of 

the returns that a Ponzi scheme advertises and pays requires an ever-increasing 

flow of money from investors to keep the scheme going. 

The Ponzi scheme usually attract new investors by offering returns that 

other investments cannot guarantee, in the form of short-term returns that are 

either abnormally high or unusually consistent. As more investors become 

involved, the likelihood of the scheme coming to the attention of authorities 

increases. It has been the typical experience that promoter then vanishes, 

taking all the remaining investors' money. Such schemes typically collapse 

under their own weight as fresh investments slow down and the promoter 

starts having problems paying the promised returns. 

The system is destined to collapse because the earnings, if any, are less 

than the payments to investors. Sometimes, the authorities are able to clamp 

down on such schemes before they collapse because they act on suspicion of a 

scheme being a Ponzi scheme. 

How to spot one? 

Here are few tips that help you to spot a Ponzi scheme: 

High returns with little or no risk: 

Every investment carries some degree of risk. Higher the return, higher 

is the risk involved. Be highly suspicious of any guaranteed high return 

investment opportunity. 
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Overly consistent returns: 

Investments tend to go up and down over time. Be sceptical about an 

investment that regularly gives positive returns regardless of overall market 

conditions. 

Unregistered investments: 

Ponzi schemes typically involve investment schemes that are not 

registered with the regulators or any government agency for their activity. 

Registration is important because it provides investors with access to 

information about the company's management, products, services and finances. 

Unlicensed sellers: 

Any investment scheme requires to be registered with concerned 

authority and state securities laws require investment professionals and firms 

to be licensed or registered. Most Ponzi schemes involve unlicensed 

individuals or unregistered firms. 

Non-transparent disclosure: 

Avoid investments if you don't understand them or can't get complete 

information about them. Account statement errors may be a sign that funds are 

not being invested as promised. 

Difficulty in receiving payments: 

Be suspicious if you don't receive a payment or have difficulty cashing 

out. Ponzi scheme promoters sometimes try to prevent participants from 

cashing out by offering even higher returns for staying invested. 

Protection from fraud: 

Recently, in India, many of the investors lost money because of the 

operation of unregistered entities offering investment schemes. The Sharada 

Chit Fund Scam in West Bengal and the illegal mobilization of funds by 

Sahara firms are relevant examples. One needs to caution himself or herself 

about the operation of fraudulent agencies luring investors by offering higher 
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returns within a short period. You can keep your money safe by being aware of 

these risks. 

Caution against Unregistered Investment Advisers: 

SEBI registers Investment Advisers under SEBI (Investment Advisers) 

Regulations, 2013 [Last amended on July 03, 2020]. "Investment Adviser" 

means any person, who for consideration, is engaged in the business of 

providing investment advice to clients or other persons or group of persons 

and includes any person who holds out himself as an investment adviser, by 

whatever name called. 

The aim of the Regulation is to regulate "investment advice" which 

refers to advice relating to investing in, purchasing, selling or otherwise 

dealing in securities or investment products, and advice on investment 

portfolio containing securities or investment products, whether written, verbal 

or through any other means of communication for the benefit of the client and 

shall include financial planning: Provided that investment advice given 

through newspaper, magazines, any electronic or broadcasting or 

telecommunications medium, which is widely available to the public shall not 

be considered as investment advice for the purpose of these regulations. 

Investment Advisers are supposed to obtain registration from SEBI and follow 

the Code of Conduct. 

It is illegal to act as Investment Adviser without SEBI registration. SEBI 

is making concerted efforts to stop such illegal activity. Some unscrupulous 

and ignorant entities may not get themselves registered and, or, may not follow 

the Code of Conduct. Investment Advisers have to limit themselves to giving 

advice and they should not handle cash or securities. 

 Some of the malpractices in connection with the activities of registered 

and unregistered entities acting as Investment Advisers (IA), as reported to 

SEBI comprise of the following: 

•       Assured returns being offered by the investment advisers to the clients. 

______________________________________________________________________________________________________ 
24

 
Booklet on Financial Awareness 



•       Charging exorbitant fees from client with a false promise of handsome 

returns. 

•       Mis-selling by IA without adhering to the risk profile of the client, to 

earn higher fees. On receiving complaints for refund of fees from client for 

loss incurred, IA offer higher risk products to clients with a promise that they 

will recover their losses. 

•       Trading on behalf of the clients. 

•       Automatically upgrading or changing the service to higher risk products, 

not matching with the client profile and without the consent of the client. 

•       Poor service by the IA causing loss of money to the clients. 

•       Refund related issues. 

Investors therefore need to be aware and guard themselves against above 

mentioned practices present in the market and deal with caution with entities 

claiming expertise in capital markets. Investors are advised to take advice for 

investment only from entities registered under SEBI (Investment Adviser) 

Regulations, 2013 [Last amended on July 03, 2020] 

 Dos and Don'ts While Dealing with Investment Advisers: 

Do’s Don't’s 

✓ Always deal with SEBI registered 

Investment Advisers (IAs). 

✓ Check for SEBI registration number. 

The list of all SEBI registered 

Investment Advisers (IAs) is available 

on SEBI website 

(https://www.sebi.gov.in) 

 

✓ Ensure that the Investment Adviser 

has a valid registration certificate. 

✓ Pay only advisory fees to your 

Investment Adviser. 

 

 

 

 Do not deal with 

unregistered entities. 

 Don't fall for stock tips 

offered under the pretext 

of investment advice. 

 Do not give your money 

for investment to the 

Investment Adviser. 

 Don't fall for the promise 

of assured returns. 

 Don't let greed overcome 
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Do’s Don't’s 

✓ Make payments of advisory fees 

through banking channels only and 

maintain duly signed receipts 

mentioning the details of your 

payments. 

✓ Always ask for your risk profiling 

before accepting investment advice. 

✓ Insist that Investment Adviser 

provides advisory strictly on the basis 

of your risk profiling and take into 

account available investment 

alternatives. 

✓ Ask all relevant questions and clear 

your doubts with your Investment 

Adviser before acting on advice. 

✓ Assess the risk—return profile of the 

investment as well as the liquidity and 

safety aspects before making 

investments. 

✓ Insist on getting the terms and 

conditions in writing duly signed and 

stamped. Read these terms and 

conditions carefully particularly 

regarding advisory fees, advisory 

plans category of recommendations, 

etc. before dealing with any 

Investment Adviser. 

✓ Be vigilant in your transactions. 

✓ Approach the appropriate authorities 

for redressal of your doubts / 

grievances. 

✓ Inform SEBI about Investment 

Advisers offering assured or 

guaranteed returns 

rational investment 

decisions. 

 Don't get carried away by 

luring advertisements or 

market rumours. 

 Avoid doing transactions 

only on the basis of phone 

calls or messages from 

any Investment Adviser or 

its representatives. 

 Don't take decisions just 

because of repeated 

messages and calls by 

Investment Advisers. 

 

 Do not fall prey to limited 

period discount or other 

incentives, gifts, etc. 

offered by Investment 

Advisers. 

 Don't rush into making 

investments that do not 

match your risk taking 

appetite and investment 

goals 
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7. NIDHI COMPANY - AT A GLANCE 

Definitions: 

‘Nidhi’ means a company which has been incorporated as a Nidhi with 

the object of cultivating the habit of thrift and savings amongst its members, 

receiving deposits from, and lending to, its members only, for their mutual 

benefit. 

Incorporation and minimum requirement of Nidhi Company: 

• A Nidhi shall be a public company and shall have a minimum paid up 

equity share capital of Ten Lakh Rupees. 

• A company incorporated for Nidhi purpose, shall apply to the Central 

Government (in Form NDH-4) for declaring itself as ‘Nidhi Company’ 

fulfilling certain criteria and Central Government on being satisfied that 

the company meets the requirements, shall notify the company as a 

“Nidhi” in the Official Gazette.  A company shall neither use the words 

“Nidhi Limited” nor commence any business unless it is declared as 

“Nidhi” by the Central Government. 

Membership: 

• A Nidhi shall not admit a body corporate or trust as a member. 

• Every Nidhi shall ensure that its membership is not reduced to less than 

two hundred members at any time. 

Acceptance of Deposits: 

• A Nidhi Company can accept deposits from its members only. 

• Deposits may be accepted by way of Fixed Deposits and Recurring 

Deposits for a minimum and maximum of period as per Rules.\ 

• A Nidhi company may offer interest on fixed and recurring deposits at a 

rate not exceeding the maximum rate of interest prescribed by the 

Reserve Bank of India which the Non-Banking Financial Companies can 

pay or their public deposits. 
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Loans: 

• A Nidhi shall provide loans only to its members. 

• The loans given by a Nidhi to a member shall be subject to certain limits 

depending upon the total amount of deposits with the Nidhi. 

• A member shall not be eligible for any further loan if he has borrowed 

any earlier loan from the Nidhi and has defaulted in repayment of such 

loan. 

• A Nidhi shall give loans to its members only against the securities like 

gold, silver & Jewellery, immovable property, Fixed Deposit Receipts, 

National Saving Certificates, other Government Securities and insurance 

policies. 

• The rate of interest to be charged on any loan given by a Nidhi shall not 

exceed seven and half per cent above the highest rate of interest offered 

on deposits by the Nidhi and shall be calculated on reducing balance 

method. 

Branches: 

• No Nidhi shall open branches outside the State where its registered 

office is situated. 

• A Nidhi may open upto three branches within the district, only if it has 

earned net profits after tax continuously during the preceding three 

financial years. 

• If a Nidhi proposes to open more than three branches with the district or 

any branch outside the district, it shall obtain the prior permission of the 

Central Government. 

• No Nidhi shall open any Branch, unless financial statement and annual 

return (up to date) are filed with the Registrar. 
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General restrictions or prohibitions: 

No Nidhi shall – 

• Accept deposits from or lend to any person, other than its members. 

• Carry on the business of chit fund, hire purchase finance, leasing 

finance, insurance or acquisition of securities issued by any body 

corporate. 

• Issue preference shares, debentures or any other debt instrument by any 

name or in any form whatsoever. 

• Open any current account with its members. 

• Acquire or purchase securities of any other company or control  of the 

composition of the Board of Directors of any other company in any 

manner whatsoever or enter into any arrangement for the change of its 

management. 

• Pledge any assets lodged by its members as security. 

• Take deposits from or lend money to any body corporate. 

• Issue or cause to be issued any advertisement in any form for soliciting 

deposits.  Provided that private circulation of the details of fixed deposit 

schemes among the members of the Nidhi carrying the words ‘for 

private circulation to members only’ shall not be considered to be an 

advertisement for soliciting deposits. 

• Pay any brokerage or incentive for mobilizing deposits from members or 

for deployment of funds or for granting loans. 

• Raise loans from banks or financial institutions or any other source for 

the purpose of advancing loans to members of Nidhi. 
 

As on 31.07.2024, 59 nos. of companies are registered with objects of Nidhi 

Company under the jurisdiction of ROC, Odisha.  However, none of them 

fulfilled the eligibility criteria of a Nidhi Company and could not get a ‘Nidhi 

Status’ from Central Government till date. 
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