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FINANCE DEPARTMENT
OFFICE MEMORANDUM
No. 26791—Pen-46/89-/F.
The 3rd August 1990

Subject—-Deposit Scheme for Retiring Government Employees, 1989

The undersigned is direct.ed to invite z reference to Governnent of India, Ministry ef Finance
(Department of Economic Affzirs) Norificeten No. F.2/14/89-NS-Il., dsted the 7:ih June 1989
(copy enclosed) and to say that according o para. 4 (a) (i) of the scheme a coruficate fiom the
employer indicati:ig/ retirement bencfits paid to 8 retired Government smployoe: is  requind to  be
given so as to make the depositin zny brench of S. B. |. orit’s subsidigrics or sny othwr nationsiist:d
banks 3s may be authorised to scowpt deposis undsy the scheme.

It is, thercfore, requested that necosséry cer:ificste &s to the rctirGnient bondfits dus to the retir-
ing Governmont emeloyoe gs per para. 3(d) of th:z schem® mavy be issucd on gpplicetien so as to enabis
the retirted Governmocnt employee to make deposits under the sch-me in any of the nationgliscd bank
of the State, without requiring them to approach the Accouniani-General for the purpose, within
three months from the date of receiving the retirement btencfiss.

P. K PATNAIK

Serretary to (Gevernment

GOVERNMENT OF INDIA o
MINISTRY OF FINANCE
(Department of Economic Affairs)
NOTIFICATION

New Delhi., the 7th June 1989

NoF.2/14/89-NS.ll—The Governmont of India hereby notifies following Deposit Si:lieme with
effect from 1st July, 1989 until further creers,

2. Short tme—This Scheme may be called Deposit Scheme for Retiring Governnent Employces.
1989,
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3. Definition—1n this. Scheme, unless the context otherwise requiest
(@) 'Account” means an account opened under this Scheme

(b) ‘Accounts Otficer’ means any branch of State Bznk of India or its subsidiarises or any
other nationalised banks, as may be auhorised to accept deposits under the scheme.

(c) "BMepositor’ means a retired Central or State Goverhment Employee by whom or on whose
behalf money is deposited in an account and deposit means maoney so deposited.

(d)- ‘Retirement benefits” mean any payment due to the depositor on account of his rctirement
whether on superannuatien or otherwisg and includes following payments:—

£i) Balance at the credit of employee in any of the Government Provident Funds
(ii) Retirernent/Superannuation  gratuity

(iii) Commuted value of pension

(iv) Cash equivolej}: of leave, &nd

(v) Savings element of Government insurance scheme payable to the employee on
1ctirement.

4. @pening of Account—I(a) Any depositor may open an account with any accounts office
within three months from the date of receiving the retirement bcnefits, for depositing the amount

not exceeding the total retirement benefiw, by applying in Form 1. or as near thereto as possible,
together with

(i) a locally executed chedue, pay order 1 demand draft, for the amount of deposit, ansl

(it) a certificate frem the employe: indicating retirement benefits:

Provided that a depositor who has received the retitement benefits before the notification

of this Scheme, may open an account within three months from the date of commence-
ment of the scheme.

(b) On receipt of an application under sub-paragraph (a) above, the Accounts ®fficer shall
open an accoilnt in the name of depositor and iSsue him a provisicnal receift.

_ (c) After realisation of the cheque, pay order or demand draft as the case may be a pass
book in Ferm 2 shall be issued in exchange of the provisional receipt indicating the name of the

deposi.tor, his addrcss, the amount of deposit (s) made, and account number, duly initialled by an
authorised official of the accounts office.
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{d) Date of realisation of the cheque, pay orders or demand draft shall be the date of deposit
and the deposit shall be deemed to be made on that date only.

(e) A depositor may open only one account under this scheme, provided that where the
retirement benefits have been received on different dates, more than one deposit can be made in
this acoount such deposits shall be made within three months from the date of receiving that rctire
ment benefit from the Governmant.

5. Deposits and Whhdrawzls—(a) The account shall be opened with a deposit of a minimum
of one thousand rupees, and ail deposits will be in the multiples of one thousand rupees.

(b) All withdrawals shall be in the multipie of one thousand rupees

(c) A depositor may, at his option, withdraw by applying in Farm 3 or as near threto as
possible, the entire Walance or psit thereof after the exbiry of three years from the dste of deposits.
Where depositor elects te make part withdrawal, the salance emount will be held as & deposit in
the account.

(d) The depositor may also make premature withdrawal of principal amount sub’tect to the
condition specified in paragraph-7.

{e)} There shall not. be mcre than one withdrawal in.respect of 8 depesit in @ czlendar year.

6. /ntermst on  Deéposits—(a} All deposiis made in accordance with this scheme shall carry
interest at the rate of 9 per cerit per annum from the date of thc regpecttve deposits. ‘The interest
will be paid {rom the date of deposit to 30th June/31st December at the case may be and thereafter,
interest will be paid hclf-yearly on the 30th June and 31st Deccomber. The interest ir. fraction of a
rupee wili be rounded off to the next higher rupece.

(b) Where on expiry of three Years, the account is continucd, the balance zmount in the
account will earn interest at the same rote till the sccount is closed.

(c) |f s autherised. intercst payable ewvery six months may be dcpositcd by accounw office
in a8 separate savings account opened by depositor at that accounts office,

(d) Interest due on the depesits but not drawn on due date will continue to earn interest
at 9 per cent as applicable to principal amount, so long as the intcrest remains in deposit.

7. Premature withdrawai—(a) WNo withdrawal .can be made by the depositor duiing the first
year from the date of the deposit.

(b) Where dspositor makes a withdrawal of 2ay amount after exwiry of one year but before
expiry of three ycars from the date of deposd, the intciest on amount withdrawn will be paybte st
the rate of 4 per cont frem date (s) of deposit up to the datc of withdrawal. interest at 9 per cent
if already paid. betng adjusted at the time of withdrawal.
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8, Joint Accounts & Neminstion—(ay The account may be opencd by the depositor either
in his namo or jointly wrth his spouse.

{b) Where the account is held in a single name!

(i) The depositor may at the time of opening the account or ary time thereafiter, but before
closure of the account, nominate in Form 4.a pcrson or pcrsons, who in the cvent of his
death shall reccive the payment due on the account.

(i) A nomination made by depositor may be cancelled or varied by a fresh nomination in
Form 5 by giving notice in writing to account office in which account stands.

(ili) Every nomination and evely cancellation or variation thereof shall be registered in the
accounts office and shali be valid from the date of such rceiswration, the particulars of
which shall be entered in the Pass Book.

8. Clesureof Account—(a) The account may be closed by the depositor on or after the expiry
of three vears from the date of initial deposit or last deposit where motre thzn one deposit is made in
the account. :

(b) If the depositor dies within the’ period of three years, or thereafter, the account shall be
closcd as soon as death is reported to the bank and the amount paid to the nominee. Where, hcwever,
the deposit-account is held jointly with the spouse or where the sole nominee is the spouse of the
depositor, the spouse may, at his/her option, reGuest for continuance of the account and the account
then shall be continued in the name ¢f such speuse on same terms ard ¢onditions as applicable to .
account.

10. Pass Book—The Pass Book shall be prescnted to accounts office at the time of collecting
interest and also at the time of withdrawal and closure.

11. Transfer from one acteunts ofice to another-—A depositor may apply fer transfer of his
account from one sccounts office to another accounts office due to change of his residence.

12. /ssue of duplicate Pass Book—In the event of foss or destruction of a Pass book issued
by an accounts office, the office may, on an application made to it in this behalf, and on payment
of rupee one by the depositor, issue a duplicate thereof to him.

13. Power te rzlax—Where the Central Government is satisfied that the operation of any
of the provisions of this Scheme causes undue hardship to a sulscriber, it may, be order«d, for reasons
to be recorded in writing, relax the requirements of that provision.

By order of the President

K. V. R. NAIR

Addi. Secrutary to tha Govt. of India
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FORM—1
{See Para.-&)

Namp and address of Bank Serial No.............. .

Form of application for opening an account under Deposit Scheme for Rctiring Gevernment
Employees, 1989.

Name & Agency No.of Agent introducing the account............ ......... .

Signature of Agent. .. ... R Y,
To
The Manager,
Bankgof. ... .=, 0.0 & C oo Ss . R
Sir,

I. hereby apply for opening an account under the Deposit Scheme for Retiring Govcenirent
Employees. 1989. in my name and tender herewith Rs.........._ ........ (Rupees. . ... ... S
S o R . .)through cheque/pay order/demand drafi as the initial deposit.

Permanent address of dePOSItOr - ... vt ittt e S, e v .

2. | agree to abide by the provisions of the above scheme
3. | hereby declare that | am not maintaining any other account under the scheme
4, A copy of certificate from employer indicating retirement benefits is enclosed

5. 1 nominate the Persons mentioned below t0 whom, to the exclusion of all other persors,
in the event of my death, the amount standing to my creditin the Account wouldbe Fayczble.

Serial Name(s) of the Full address Dase of birth Proportionate
No. Nominee(s) of nominee(s) amount for
inthe case of minor each nomin¢.e

As the nomirzee(s) at Serial No.(s) specified above is/aro minor(s), | appoint Shri/Smt./Ke mari
............................ N olD 0 00ud) Aot el (-5y TRt B i e ¥

to receive tho sum due under the said accountin the event of my dezth during the mmonty ot thc
nominee(s).

Signature of witness:
Name and address

Depasitor
FOR THE USE OF ACCOUNTS OFFICE
The occount has beersopenedon..........cocuviia.n.. withRS, ..o v o .-
under Deposit Scheme for Retiring Government Employees 1989.
Account MO... cevvvvverinnnn o
Pass Book No. . ..... o o o i has beoen issued

DAL, e oo o s alEra e Auhorieed Officer
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FORM—2
See Pars-4(c}

Form of Pass Book to be issued to the Depos’tor under Deposit Scheme for Retiring Government
Employees, 1989.

Cover Page

Observe

DEPOSIT SCHEME FOR RETIRING GOVERNMENT EMPLOYEES, 1889

PASS BOOK

Serial No......... Litee
Name & Address of Bank
Name of the Aecount Holder = .. ... .. ettt es.u.. Bk o
Accaunt No. B L e e e e
Ledger No. B TR AL oY AV A
Folio No. e Fimaenr AN S PSR L e S N
Cover Page
Reverse
Accoint NO. il i e e S o
Name AT bk, 0T T LR A
AAHIESSIH = vy slre o Kraer Ve Jodls 2 pAb i S S L

Date of Issue
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Particulars reégarding nomination

St. Name of the Nominee Permanent Address Date of bith of
No. nomine® in case of minor

oy

(Signature of Issuing Authority)

Manager
{Name of the Bank)

Form ot Pages inside the booKk

Date Par:i- Amount Amount Amount Interest paid Balsnce  Sianatute
cufars deposited  withdrawn
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FORM—3
(See Para.—5(c)
Name and address of Bank
Application for withdrawal under the Deposit Scheme for Retiring Government Employees, 1989

To
The Manager,

Bank of——m—m—-

[ wish to withdraw from the Deposit Scheme for Retiting Government Employees, 1989 Account

No. . a sum of Rs. {Rupees )
A period o vears expired from the date of deposit.
2. The Pass Book No. is enclosed.
Date:
Place:

Signature or Thumb Impression of Depositor.

To be used by the Accounts Office.

Date of initial deposit

Amount available in the account Rs.

Date on which last withdrawal was

Amount available for withdrawal inaccordance with Para.
of the Scheme,

Withdrawal of a sum of Rs.

Signature of Official

RECEIPT

Received a sum of Rs......... o ke RUpEES M vk WA RO e o e )
by way of withdrawal from Deposit Scheme for Retiting Government Employees, 1989.

Date:

Place.

Signature or Thumb Impression of Depositor
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FORM—4

(See Parz 8)

NOMINATION UNDER THE DEPOSIT SCHEME FOR RETIRING GOVERNMENT
EMPLOYEES, 1989,

To
The Manager
CEJLACTL oo We i SO0 oot o b 3 g

g sma Yol oy o . M o il M hereby nominate the person(s) mentioted
belcw to whom, to the exclusion of all other persons. in the event of my death, the amount
standirg to my credit in the acceunt under Deposit Scheme for Retiting Government Employees,

1888 Account NO.....vevvevven.aess...,at the time of my death would be payable.
Si. Neme(s) of the Full address(es) Date of birth of Proportionate
No. No minee (s) ncminee(s) smount for
in case of each neminee
minar.
*As the nominee(s) at Serial NO.S)......cuturiiinoi i specified
above is/are minor(s) | appoint Shrl/Smt./Kumari ...................................... Ate
address .

to receive the sum due under the sald account in the event of my death durin¢ the minarity
of the nominee(s).

Signature of witness : Signature/Thumb

Impression of Depaositor
Name and Address :

Date

FOR THE USE OF ACCOUNTS OFFICE

The above nomination has been regisred on.......cocviiiriineenuonninne and anentiy
made in the Pass Book.

Date ¢

Signature of Authorised
Officer.,

*Delete i not applicable
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FORM-—5
(See Para 8)

Canceliation or Variation of Nomination previously made inrespect of Account No. ... - ... 10w
... wsunder Deposit Scheme for Retiring Government Employees. 1989.
To
The Manager,
Bank of

. B o et 5 ST the depositor under Deposit Scheme for Retiring Government

e.e..es....hereby cancel the nomination dated. ... ..

Employees, 1989. Acoount No........ T
. -.made by me in respect of the sforesaid account.

*n place of the cancelled nominat‘on. | hereby nominase the person () mentioned below who
shall on my death, become entitled to the payment of the sum due on the above account, to the exclu-

sion of all other persons.

——

Sl. Name of the Nominee (s) Full address Date of birth of the Proportionate amount
No. nominee in case of for each nominea,
mifoF
1 2 3 4 5

*To be filled in case of variation onty. elde



£

; [9

% As the nominee(s) at Serfal NO. (S} . v vvueeuearmrerenneernnnn.. is/are minor(s), |
appoint Shri/SMt/KUMBIi. . ce i oo viet s ve v aon e e cr e e e 3 =y T £ F e fivra
Rt e one oy - Samen e o s e Fe e . T s oema Hebe e Pk e (N gMe A rell fad dress)

as the person te receive the sum due on the account in the event of my death during the minority of tite
nominee(s).

%Delete it not applicable

Depositor’s Address Signature/Thumb impression  of depasitar.

(1) Witness:

Name:

Adgress:

{2) Witness:
Name:

Address:

FOR THE USE OF ACCOUNTS OFFICE

The above cancellation/variation of the nomination bas been rcgistered in the ledger and entered
in the Pass boek.

Date:

b

Signature of the Autha'ied Officer



20
PRESS NOTE

Finance Minister in his budget speech on the 28th February 1989 had propogeda new Savings
Scheme for Retiring Government Employees with ceitain tax concessions. The Government has since
notified the Deposit Scheme for the Retiring Central/State Government Employees. The deposit
scheme will be implemented from the 1st July. 1983 by selected branches of the Public Sector Banks.

2. The Scheme willbe;open forinvestment bytretired/retiring Central/State Government employees
and the investments may be made up to the maximum of total of the retirement benefits received,
The scheme provides fer a period of three menths from the date of receiving the retirement benefite
for devesit. in case of the cmpleyees retiving in future and fer these who have already retired, investment
up to the meximum of retirement benefits already re may be deposited within three months
form the st July, 1989. G

3. Retirement benefits which can be deposited in the scheme will include:—

(/) Balance at the credit of the employee in any of the Government Provident Funds
(7)) Retirement/Superannuatien  Gratuity

(7i) Commuted value of pensicn

(fv) Cash equivalent of leave, znd

(v) Savings element 0§ Government Insurance Scheme payable to employee cn retirement.

Any empleyee desiring to open anaccount u nder thisscheme will be required to preduce a certificate
from employer indicating the retirement benefits.

4. No withdrawals will be permitted for period of three years frem the date of deposit altheugh
prc-mature withdrawal may be made any time after one year from the deposit subject to the special
provisions mede in tha scheme regarding such pre-mature withdrawals. After expiry of three years
from the date of deposit, depositor will have eptien te either withdraw the entire balance or pert
thereof and if depositor makes the part withdrawals, the balsnce amount will be held as a d€positin
the account.

5. All deposi®s made under the scheme shall cairy interest at the rate ef S% per annum and the
interest will be paid every six months on the 30th June and 31st December. The interest due en the
deposits if notdrawn on the due date will continue toearn the interest at the same rate,

6. Nemination facility will be available

7. The account .under the scheme may be opened by depositor either in his name or jointly
with his/her spouse. If the depositor dies within a period of three years or thereafter, the account
shall be closed and amount paid to the nominee. If the account is held jointly with his/her spouse
or thé spouse ef the depositor is sole nominee spouse will be permitted to continue accounts on the
same terms and conditie ns.

8. Depositars will be provided with the Pass Book indicating the amount deposited, amount
withdrawn, interest, etc.
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8. The whole ofthe interest earned on the depaosits under the scheme isexemmt from income-tax

10. The whole of the amount of deposits under this Scheme is e¥mpt from wealth-tax. The
ceiling of exemption of wealth up to Rs.5 lakhs will not apply to the deposits made in this Scheme.

11. The scheme which will be known as Deposit Scheme for Retiring Government Employees,
1989, will be initially omperated through the .selected branches of the State Bank. of India/Assaociate
Bank and other Nationslised ®anks in all State Capitals and Union Territories. Dependitg upon

the demand the facility of opening an account under this scheme will be_extended to other Cities/
Towns.

GOVERNMENT OF INDIA
MINISTRY OF FINANCE
(Department of Economic Affairs)
F. No.2/14/83-NS.II_

New Delhi, the 30th June, 1889.

o

Chief Secretaries of all State Governments/U.Ts. Administration

Sub. : Deposit Scheme for Retiring Government Employees, 1989
gir,

| am directed to state that in pursuance of the budsget speech of Union Finance Minister on
28th February, 1989, Deposit Scheme for Retiring Government Employees has been notified on the
7th June 1983. The scheme is meant for a retired Central/State Government employee. A Copy of the
notification and press note issued in this Department are enctosed. As per para. 4(a) (/i) of thg scheme”
retiring employees desiring to open an accountunder the scheme are requited to produce. a certi-
ficate from empleyer, indicating retirement benefits. Based on this certificate. the bank branch will
open an account. it is necessary to ensure that the retiring employees do not face any difficulty in-
obtaining the certificate from the employer for purpose of opening an account under the scheme. 1 am,
therefore, to request you to issue suitable instructions to all conerned for issue¢ of necessary - certificats
to enable the retiring employees to make deposits under the scheme without requiring them to
approach the Accountant-General for this purpose. Copies of instructions may kindly be
endorse to this Department,

Yours faithfully,
OM PAL SINGH

Under-Secretary te the Governiment of India,



